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Abstract

This paper examines the nature of Koizumi reform, deregulation and structural
reform policy carried out under the Koizumi administration(2001-2006), with respect to
the underlining logic that justified the reform. Main points are as follows. First, through
a comparison of the Koizumi reform with the Inoue fiscal policy, it is argued that the
enthusiastic public support for both policy should be attributed to the stance of the
reformers to implement the policy as a part of the policy package to come close to the
global standard of the time; the gold standard in the case of Inoue Policy and the
neo-liberalism in the case of Koizumi reform. Second, while the policy of introducing
market discipline in the Koizumi reform was justified by the affinity for the
neo-liberalism, the fundamental logic of neo-liberalism was not in accordance with the
basic theme of Japan’s economic system, which was build on the denial of class conflicts.
Fortunately or unfortunately, there had been a widely-held view that Japan was a
development-oriented state, so that the doctrine of neo-liberalism was accepted as an
anti-development oriented policy. Since the developmental view of Japan lacked solid
ground, however, the neo-liberalism doctrine was by and large rootless as a leading
doctrine for Japan. Third, it is often claimed that the Koizumi reform do not have any
concrete counterproposal even if the reform triggered serious oppositions and criticisms.
This 1s because Koizumi reform was accepted on the assumption that Japan was a

developmental state, which is no more than a fiction.
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