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economics more explicitly and vividly through English learning materials.
The corresponding DP and CP Numbers: 5, 6, 7, 8

The focus of this course is to help students to study and understand the intermediate level

REMZE (BEEN)

students’ knowledge and ability to express and explain economic theori

This course will facilitate and enforce students’ understanding and knowledge over the
intermediate level analytical framework on economics. In particular, it will improve and urge the
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Forecasting I

(o] 1B5H NE
25 1 (0] Course introduction | Explanation about the course contents, the learning materials,
and Information for | grading, and participation. Self-introduction of the instructor
students Overviewing | and students.
of the course Prior learning (2 hours): briefly read the lecture-notes for the
whole semester;
Subsequent learning (2 hours): r
55 2 [0 Economics and | Define managerial economics and discuss briefly its
Managerial  Decision | relationship to microeconomics and other related fields of
Making study such as finance, marketing, and statistics. Cite and
compare the important types of decisions that managers must
make concerning the alloc
26 3 [0 Studies on the Firm | Understand the reasons for the existence of firms and the
and its Goals I meaning of transaction costs. Explain the economic goals of
the firm and optimal decision making. Describe the ‘principal-
agent’ problem. Distinguish between “profit maximization”
and the “maximiza
£ 40 Studies on the Firm | Understand the reasons for the existence of firms and the
and its Goals II meaning of transaction costs. Explain the economic goals of
the firm and optimal decision making. Describe the ‘principal-
agent’ problem. Distinguish between “profit maximization”
and the “maximiza
5[0 Studies on Supply and | Define supply, demand, and equilibrium price. List and provide
Demand I specific examples of the non-price determinants of supply and
demand. Distinguish between the short-run rationing function
and long-run guiding function of price. Illustrate how the
concepts o
25 6 [of Studies on Supply and | Define supply, demand, and equilibrium price. List and provide
Demand II specific examples of the non-price determinants of supply and
demand. Distinguish between the short-run rationing function
and long-run guiding function of price. Illustrate how the
concepts o
5 7@ Analysis on Demand | Define and measure elasticity. Apply the concepts of price
Elasticity I elasticity, cross-elasticity, and income elasticity. Understand
the determinants of elasticity. Show how elasticity affects
revenue.
Prior learning (2 hours): read and summarize last lecture-n
26 80 Analysis on Demand | Define and measure elasticity. Apply the concepts of price
Elasticity II elasticity, cross-elasticity, and income elasticity. Understand
the determinants of elasticity. Show how elasticity affects
revenue.
Prior learning (2 hours): read and summarize last lecture
£ 9O Market Demand | Understand the importance of forecasting in business. Know
Estimation and | how to specify and interpret a regression model. Describe the

major forecasting techniques used in business and their
limitations. Explain basic smoothing methods of forecasting,
such as the moving average and exponential smoothing.
Prior learning (2 hours): read and summarize last lecture-note
8,

Subsequent learning (2 hours): read and write review on




today’s lecture-note 9.

£10ME

Demand
and

Market
Estimation
Forecasting II

Understand the importance of forecasting in business. Know
how to specify and interpret a regression model. Describe the
major forecasting techniques used in business and their
limitations. Explain basic smoothing methods of forecasting,
such as the movin

£ 111

Studies on the Theory
and  Estimation of
Production I

Define the production function. Distinguish between the short-
run and long-run production functions. Explain the “law of
diminishing returns” and how it relates to the Three Stages of
Production. Define the Three Stages of Production and explain
why a rat

5125

Studies on the Theory
and Estimation of
Production II

Define the production function. Distinguish between the short-
run and long-run production functions. Explain the “law of
diminishing returns” and how it relates to the Three Stages of
Production. Define the Three Stages of Production and explain
why a rational firm always tries to operate in Stage II.
Provide examples of types of inputs that might go into a
production function. Describe the various forms of production
functions that are used business analysis. Briefly describe the
Cobb-Douglas function and its application.

Prior learning (2 hours): read and summarize last lecture-note
11;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 12.

% 13M[E

Studies on the Theory
and Estimation of Cost
I

Define the cost function and the difference between the short
and long run. Distinguish between economic cost and
accounting cost. Explain how the concept of relevant cost is
used in economic analysis. Define total, variable, average and
fixed cost. Explain the linkage between the production and
cost function. Provide reasons for the existence of economies
of scale and scope.

Prior learning (2 hours): read and summarize last lecture-note
12;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 13.

%14 [

Studies on the Theory
and Estimation of Cost
II

Define the cost function and the difference between the short
and long run. Distinguish between economic cost and
accounting cost. Explain how the concept of relevant cost is
used in economic analysis. Define total, variable, average and
fixed cost. Explain the linkage between the production and
cost function. Provide reasons for the existence of economies
of scale and scope.

Prior learning (2 hours): read and summarize last lecture-note
13;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 14.

5 15[

Analysis on Pricing and
Output Decisions:
Perfect = Competition
and Monopoly I

Describe and provide examples of the four market structures.
Compare the degree of price competition among the four
market types. Explain why the P=MC rule leads firms to the
optimal level of production in competitive markets. Explain
how the MR=MC rule helps a monopoly to determine its
optimum quantity. Contrast the relationship between the




MR=MC rule and the P=MC rule. Describe the shut down rule.
Prior learning (2 hours): read and summarize last lecture-note
14;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 15.

g6 16[@ | Analysis on Pricing and | Describe and provide examples of the four market structures.
Output Decisions: | Compare the degree of price competition among the four
Perfect = Competition | market types. Explain why the P=MC rule leads firms to the
and Monopoly 11 optimal level of production in competitive markets. Explain

how the MR=MC rule helps a monopoly to determine its
optimum quantity. Contrast the relationship between the
MR=MC rule and the P=MC rule. Describe the shut down rule.
Prior learning (2 hours): read and summarize last lecture-note
15;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 16.

56 17 [@ | Analysis on Pricing and | Cite the main differences between monopolistic competition
Output Decisions: | and oligopoly. Describe the role that mutual interdependence
Monopolistic plays in setting prices in oligopolistic markets. Illustrate price
Competition and | rigidity using the “kinked demand curve”. Elaborate on how
Oligopoly 1 non-price factors help firms differentiate their products and

services. Cite and briefly describe the five forces in Porter’s
model of competition.

Prior learning (2 hours): read and summarize last lecture-note
16;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 17.

26 18 [@ | Analysis on Pricing and | Cite the main differences between monopolistic competition
Output Decisions: | and oligopoly. Describe the role that mutual interdependence
Monopolistic plays in setting prices in oligopolistic markets. Illustrate price
Competition and | rigidity using the “kinked demand curve”. Elaborate on how
Oligopoly II non-price factors help firms differentiate their products and

services. Cite and briefly describe the five forces in Porter’s
model of competition.

Prior learning (2 hours): read and summarize last lecture-note
17;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 18.

5 19[@ | Studies on Special | Analyze cartel pricing. Illustrate price leadership. Understand
Pricing price discrimination, and its effects. Distinguish between
Policies 1 marginal pricing and “cost-plus” pricing. Discuss the various

types of multiproduct pricing. Explain the meaning of “transfer
pricin

56 20[@ | Studies on Special | Analyze cartel pricing. Illustrate price leadership. Understand
Pricing price discrimination, and its effects. Distinguish between
Policies II marginal pricing and “cost-plus” pricing. Discuss the various

types of multiproduct pricing. Explain the meaning of “transfer
pricin

5 21[@ | Game Theory and |Define game theory and explain how it helps better
Asymmetric understand mutually interdependent management decisions.

Information I

Explain the game called Prisoners’ Dilemma and its application
to business. Explain the difference between cooperative and




non-cooperative games. S

5 22[@ | Game Theory and |Define game theory and explain how it helps better
Asymmetric understand mutually interdependent management decisions.
Information II Explain the game called Prisoners’ Dilemma and its application

to business. Explain the difference between cooperative and
non-cooperative games. S

8 23[@ | Analysis of Capital | Identify the types of capital budgeting decisions. Calculate net

Budgeting and Risk I present value and internal rate of return and distinguish the
uses of each measure. Explain the cost of capital and capital
rationing. Define risk and uncertainty. Describe and calculate
various measures of risk, such as standard deviation and
coefficient of variation. Explain the discount rate and certainty
equivalents. Distinguish between sensitivity and scenario
analysis. Describe how to calculate simulations and decision
trees. Explain how real options can improve capital budgeting.
Prior learning (2 hours): read and summarize last lecture-note
22;
Subsequent learning (2 hours): read and write review on
today’s lecture-note 23.

55240 | Analysis of Capital | Identify the types of capital budgeting decisions. Calculate net

Budgeting and Risk II | present value and internal rate of return and distinguish the
uses of each measure. Explain the cost of capital and capital
rationing. Define risk and uncertainty. Describe and calculate
var

£ 25[@ | Studies on the | Understand how supply and demand are affected in different
Multinational countries around the world. Define the exchange rate and
Corporation and | identify several methods of hedging. Understand multinational
Globalization I capital budgeting and explain how it differs from capital

budgeting of a dome

86 26[@ | Studies on the | Understand how supply and demand are affected in different
Multinational countries around the world. Define the exchange rate and
Corporation and | identify several methods of hedging. Understand multinational
Globalization II capital budgeting and explain how it differs from capital

budgeting of a dome

26 278 | Studies on the | Cite the major functions of government in a market economy.
Government and | Understand the meaning of market externalities and the
Industry I reasoning of the Coase theorem. Understand the causes and

consequences of the 2007-2009 financial crisis. Explain why
firms merge and why, i

25 28 [ | Studies on the | Cite the major functions of government in a market economy.
Government and | Understand the meaning of market externalities and the
Industry II reasoning of the Coase theorem. Understand the causes and

consequences of the 2007-2009 financial crisis. Explain why
firms merge and why, i
5 29[@ | The Global Soft Drink | Describe the market structure of the food and beverage

Industry: A Case
Study in Managerial
Economics

industry. Cite the main trends affecting this industry. Describe
the issues facing the industry. Explain how strategy should be
incorporated for Global Foods.

Prior learning (2 hours): read and summarize last lecture-note
28;

Subsequent learning (2 hours): read and write review on
today’s lecture-note 29.
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In-class presentation and report will be highly appreciated toward course evaluation.

TEAL

Paul G. Keat , Philip K. Young and Steve Erfle (2014), Managerial Economics (7th edition),
Pearson, ISBN-10: 0133020266.

SEX

Certain Specified. References and Reading Materials may be Distributed to the Class if Necessary.

AT4 X7 —

Students are welcomed to talk and discuss the relevant course issues through emails and/or
Google Classroom prior to the office hours: Wednesday 15:00 to 17:00 pm, or under

appointments.

FEANDXYT-T (Fr1-BERFBOASRE)

The contents and schedule of the course can be modified responding to interests of the students.
Participants should be able to read and understand English well, and should have good interest

and knowledge of Economics.
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AUEHR DERMEFBUR | IREE(ISHAERER, FHEGSREERENE LR
(CDVWTHRET I3 (5&F3] 2R REABTDES
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